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SUBJECT: LOME-BLITTA-OUAGADOUGOU RAILROAD 
REF: LOME 1073 

1. SUBJECT RAILROAD HAD BEEN UNDER DISCUSSION SOME YEARS 

AGO BUT WAS TEMPORARILY SHELVED WHILE VOLTANS-TOGOLESE CONCENTRATED 

ON COMPLETION FED-FINANCED UPPER VOLTAN-TOGO HIGHWAY. ACCORDING 

TO OFFICIALS IN MINISTRY PUBLIC WORKS/TRANSPORT, GOUV HAS 

RECENTLY DUSTED OFF PROJECT IN LIGHT OF RECENT DISCOVER 150 

MILLION TON PHOSPHATE DEPOSIT AT ARLY. VOLTANS WOULD LIKE TO 

SEE IF RAILROAD LINE TO DEPOSIT SITE WOULD BE FEASIBLE. NO 

STUDIES HAVE YET BEEN DONE. 

2. WE ARE VERY SKEPTICAL THAT THIS PROJECT WILL GET PAST 
IDEA STAGE. IN FIRST PLACE, MAIN PRIORITY FOR VOLTANS 

AT THIS POINT IS CONSTRUCTION 345 KM RAILROAD FROM OUAGA 
TO TAMBAO MANGANESE DEPOSIT. GOUV HAS BEEN NEGOTIATING 
FOR SEVERAL YEARS WITH MAJOR DONORS IN EFFORT TO GET 
$70-100 MILLION REQUIRED FOR FINANCING AND HAS SUCCEEDED 
IN GETTING FIRM LOAN PLEDGES WORTH ABOUT $65 MILLION. 

HIGHLY UNLIKELY SAME DONORS WOULD BE WILLING PUT UP 
CAPITAL FOR VOLTAN PORTION LOME-BLITTA-OUAGADOUGOU RAILWAY. 
UNDERTAKING OF THIS MAGNITUDE WOULD ALSO HAVE SERIOUS 
EFFECT ON GOUV'S EXISTING DEBT STRUCTURE. 
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3. SECONDLY, CURSORY EXAMINATION OF POSSIBLE ECONOMIC 
RETURNS MAKE VIABILITY OF PROPOSED RALROAD LOOK EVEN MORE 
DUBIOUS. RECORDED TRADE BETWEEN UPPER VOLTA-TOGO WAS ONLY 
$346,000 IN 1972, LATEST YEAR AVAILABLE. (BY COMPARISON, 

TOTAL TRADE BETWEEN UPPER VOLTA-IVORY COAST WAS MORE THAN 
$24 MILLION DURING SAME PERIOD.) BECAUSE OF DROUGHT, 

VOLTAN EXPORTS IN 1973 AND 1974 TO COASTAL COUNTRIES ARE 
EXPECTED TO DECLINE EVEN URTHER. SIMILARILY TRAFFIC 
COUNT BETWEEN OUAGADOUGOU-LOME IS SUCH THAT SEVERAL HUNDRED 
MILLION DOLLAR INVESTMENT COULD NOT BE JUSTIFIED. 

4. FINALLY, WE NOTE THE CONSTRUCTION OF RAILROAD TO OUAGADOUGOU 
WOULD COMPETE FOR TRAFFIC WITH FED'S NEW TWO-LAND, PAVED 
HIGHWAY FROM KOUPELA TO TOGO. IT IS DEOUBTFUL IF THERE IS 

EVEN ENOUGH TRAFFIC TO MAKE ROAD PROFITABLE, LET ALONE 
PARALLEL RAILROAD. 

GRAHAM 
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